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CONFIDENTIAL BONN 03099 

E. O. 11652: GDS 
TAGS: MASS, GW, SA 

SUBJECT: FRG REAFFIRMS RESTRICTIVE ARMS EXPORT POLICY 

REFS: (A) BONN 2474 (NOTAL) 

(B) JIDDA 1315 (NOTAL) 

1 . ON FEBRUARY 23 FRG DEPUTY SPOKESMAN GRUENEWALD 
REAFFIRMED THAT THE GOVERNMENT S NEGATIVE POSITION 
CONCERNING POSSIBLE LIBERALIZATION OF THE FRG'S RE- 
STRICTIVE ARMS EXPORT POLICY HAS NOT CHANGED. THE 
QUESTION TO GRUENEWALD ON THE ARMS EXPORT ISSUE WAS 
PROBABLY TRIGGERED BY A SHORT ARTICLE WHICH APPEARED 
IN THE FEBRUARY 23 EDITION OF THE WEEKLY NEWS MAGAZINE 
"DER SPIEGEL”. "DER SPIEGEL" REPORTED THAT CHANCELLOR 
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FRIDERICHS AND FOREIGN MINISTER GENSCHER, ON THE MARGINS 
OF THE FEB. 18 CABINET MEETING, HAD REAFFIRMED THE 
FRG'S RESTRICTIVE POLICY AGAINST EXPORTING GERMAN ARMS 
TO "AREAS OF TENSION". "DER SPIEGEL" NOTED FURTHER 
THIS MEANT THAT RHEINSTAHL'S APPLICATION FOR AN EXPORT 
PERMIT TO SELL 600 MARDER ARMORED PERSONNEL CARRIERS TO 
SAUDI ARABIA WOULD THUS BE DENIED (REFTELS). 

2. VARIOUS GERMAN NEWSPAPERS HAVE CARRIED A DPA WIRE 
SERVICE REPORT ABOUT THE PROBABLE DENIAL OF THE MARDER 
EXPORT PERMIT. THE WIRE SERVICE STORY ALSO INCLUDED 
REFERENCE TO A REPORTED MEETING BETWEEN DEFENSE 
MINISTER LEBER AND METAL WORKERS' UNION LEADER LODERER 
DURING WHICH BOTH ALLEGEDLY AGREED THAT THE GERMANS 
COULD IN NO CASE BECOME DEPENDENT UPON ARMAMENTS 
CONTRACTS. 

3. A FOREIGN OFFICE SOURCE HAS INDICATED THAT NO FINAL 
DECISION HAS YET BEEN REACHED BY THE FRG ON THE RHEIN - 
STAHL APPLICATION, BUT THAT ONE IS EXPECTED SHORTLY 
FROM THE CHANCELLERY. HE ALSO INDICATED THAT THE IN 
FORMAL FEB. 18 MEETING WITH THE FOUR FEDERAL MINISTERS 
COULD NOT BE CONSIDERED A MEETING OF THE FEDERAL 
SECURITY COUNCIL, ALTHOUGH EACH MINISTER HAS A SEAT ON 
THE COUNCIL. 

4. COMMENT: REAFFIRMATION OF THE FRG'S RESTRICTIVE 
ARMS EXPORT POLICY COMES AS NO SURPRISE. THE GERMANS 
HAVE SENT OUT NEGATIVE SIGNALS PREVIOUSLY (REF A) THAT 
THERE WOULD BE NO CHANGE IN POLICY. WHILE THE CURRENT 
POLICY LINE DOES NOT FORECLOSE A POSSIBLE CHANGE IN 
THE FUTURE, IT SEEMS UNLIKELY THAT THE FRG WOULD OPT 
FOR LIBERALIZATION PRIOR TO THE OCTOBER 3 NATIONAL 
ELECTION. PARTICULARLY IN VIEW OF THE DIVISIVENESS 
SUCH A MOVE WOULD CAUSE WITHIN THE SPD DURING THE 
CAMPAIGN. 
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